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Markets Update-Aluminum

Orange Beach, AL

March 12, 2007

Aluminum Update

• UBC demand remains strong

• Rate remains disappointing

• Baled UBC $1.01/Lb.late January 2007

• Supply not as responsive to price as previously

Aluminum Can Recycling Rates
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Price Analysis
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Mid-West Transaction Price vs. NA UBC Market Price
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MWTP UBC Acquisition Cost

0.152

 0.167

 0.395

0.227
 0.222 0.165

•UBC price demonstrates non-linear
correlation to metal

•Metal prices are forecast to remain high

•Spreads widen on higher metal prices

•Supply / Demand & Freight are factors

MWTP

UBC

2006 Average:

MWTP 1.21

UBC 0.89
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Public

Free-State Buybacks
4,000                  30%

Free State Curbside
327                   33%

Deposit Redeem. Ctrs
???                      19%

Deposit State Curbside
182                        1%

CA- Buybacks
800                     13%

CA- Curbside
82                            4% 

UBC
Processors

Brokers

Toll Processors

Alcan

Alcoa

ARCO-Logan

Wise Alloys

De-Ox/Destructive

Export

U.B.C. Distribution System

Landfills

Suppliers Collectors Processors End Users

52.0%

48.0%
*Can sheet makers


